
  

 

November 22, 2021 

 

RE: NOTICE OF FOURTH MODIFICATIONS TO PROPOSED REGULATIONS UNDER DIVISION 

9.5 OF THE CALIFORNIA FINANCIAL CODE PRO 01/18 

 

Commissioner of Financial Protection and Innovation 

Attn: Sandra Sandoval, Regulations Coordinator 

300 South Spring Street, 15th Floor 

Los Angeles, CA 90013 

Attention: Charlie Carriere and Jesse Mattson 

Via electronic mail: regulations@dfpi.ca.gov, charles.carriere@dfpi.ca.gov, jesse.mattson@dfpi.ca.gov  

 

 

Dear Mr. Carriere and Mr. Mattson: 

 

The Responsible Business Lending Coalition (RBLC), the California Association for Micro Enterprise 

Opportunity (CAMEO), and the Consumer Federation of California (CFC) thank the California Department of 

Financial Protection and Innovation (DFPI) for publishing the fourth modifications to commercial disclosure 

regulations implementing Senate Bill 1235.1 We thank DFPI for this critical step towards the final rule. As 

California’s hard-working entrepreneurs begin to emerge from the shadows of the COVID-19 crisis, they are 

seeking financing to adapt their products and services, hire employees, and expand their businesses. Business 

owners need clear information about rates and terms to avoid unaffordable debt and select the best product for 

their financing needs. Therefore, we ask DFPI to finalize and implement the regulations as soon as possible.  

 

In October 2021, we submitted a comment letter in response to DFPI’s third modifications to its commercial 

financing disclosure regulations. We were pleased to see that DFPI incorporated most of our recommendations in 

the fourth modifications, published October 5, 2021. 

 

We recommended that DFPI remove state-specific language so that California can continue guiding the nation in 

pursuit of a more transparent commercial financing marketplace. DFPI wisely replaced “California Law” with 

“Applicable law” in §901 General Requirements, enabling DFPI-compliant disclosures to be used in other states. 

We thank DFPI for leading the nation with strong disclosure standards and for promoting interstate 

harmonization.  

 

In addition, we asked DFPI to extend the compliance date to six months from the effective date of the regulation. 

We are grateful that DFPI granted this extension in the fourth modifications. Additional time will allow lenders to 

properly come into compliance. This change also aligns with New York’s draft regulations, which include a six-

month extension.  

 

 
1 State of California Department of Financial Protection and Innovation, “CALIFORNIA CODE OF REGULATIONS 

TITLE 10, CHAPTER 3 Third Modifications,“ Oct. 12, 2021. https://dfpi.ca.gov/wp-

content/uploads/sites/337/2021/10/2021-10-12-SB-1235- Regulations-For-Publication.pdf   

mailto:regulations@dfpi.ca.gov
mailto:charles.carriere@dfpi.ca.gov
mailto:jesse.mattson@dfpi.ca.gov
http://www.borrowersbillofrights.org/uploads/1/0/0/4/100447618/rblc_comments__notice_of_third_modifications_to_proposed_regulations_under_division_9.5_of_the_california_financial_code_pro_01_18.pdf
https://dfpi.ca.gov/wp-content/uploads/sites/337/2021/10/2021-10-12-SB-1235-
https://dfpi.ca.gov/wp-content/uploads/sites/337/2021/10/2021-10-12-SB-1235-


Lastly, we proposed that DFPI require annual data collection for providers that use the opt-in method for 

calculating estimated annualized percentage rates (APR). DFPI did not include this recommendation in the fourth 

modification, but still has the opportunity to mandate APR reporting under the Financial Code Section 90009(e) 

small business data collection rulemaking. We encourage DFPI to collect APR data through either avenue, to 

ensure that providers do not disclose unreasonably low APRs and also to maintain consistency between California 

and New York, where APR reporting is required by statute. 

 

In support of DFPI’s finalization of the rule, and to aid financing providers preparing to comply, we have 

included an appendix on APR calculation. We believe it helps demonstrate several ways financing providers can 

calculate APRs compliance with these regulations for all required products with relative ease, using common 

software such as Microsoft Excel.  

 

The RBLC, CAMEO, and CFC applaud DFPI for its diligent work to bring much-needed sunshine to the 

commercial financing marketplace and enable California small business owners to make informed financing 

decisions. We appreciate DFPI’s thoughtful revisions and urge DFPI to publish a final rule as soon as possible.  

 

 

Sincerely,  

 

The Responsible Business Lending Coalition 

 

Coalition California Association for Micro Enterprise Opportunity 

 

Consumer Federation of California 

















XIRR Formula
Comparison to Reg Z

The following spreadsheet shows how the XIRR function in Excel produces an APR that's consistent with the TILA APR methodology.
For ease of illustration, we have limited the Excel template for loans with no more than 52 periods. In production, Excel can handle loans with more than 52 periods.
Use case: for loans with (equal or non-equal) payments that occur at non-equal intervals. In this case, payments occur on weekdays but not weekend days.

User Input
Calculated / Linked

In Section 1, we enter the terms of the loan.
Payment Number Date Amount
Initial advance 2-Jan-19 -$1,000
Payment 1 3-Jan-19 $70
Payment 2 4-Jan-19 $107
Payment 3 7-Jan-19 $1
Payment 4 8-Jan-19 $200
Payment 5 9-Jan-19 $70
Payment 6 10-Jan-19 $112
Payment 7 11-Jan-19 $4
Payment 8 14-Jan-19 $136
Payment 9 15-Jan-19 $67
Payment 10 16-Jan-19 $109
Payment 11 17-Jan-19 $109
Payment 12 18-Jan-19 $92
Payment 13 0 0
Payment 14 0 0
Payment 15 0 0
Payment 16 0 0
Payment 17 0 0
Payment 18 0 0
Payment 19 0 0
Payment 20 0 0
Payment 21 0 0
Payment 22 0 0
Payment 23 0 0
Payment 24 0 0
Payment 25 0 0
Payment 26 0 0
Payment 27 0 0
Payment 28 0 0
Payment 29 0 0
Payment 30 0 0
Payment 31 0 0
Payment 32 0 0
Payment 33 0 0
Payment 34 0 0
Payment 35 0 0
Payment 36 0 0
Payment 37 0 0
Payment 38 0 0
Payment 39 0 0
Payment 40 0 0
Payment 41 0 0
Payment 42 0 0
Payment 43 0 0
Payment 44 0 0
Payment 45 0 0
Payment 46 0 0
Payment 47 0 0
Payment 48 0 0
Payment 49 0 0
Payment 50 0 0
Payment 51 0 0
Payment 52 0 0
No. of total payments 12
Periods per year 365

Interest rate, per day 0.81%
APR 294.39%

Payment Variables Value Date Variable Value Source
Initial advance A -$1,000.00 N/A N/A User input (Section 1)

Payment 1 P1 $70.00 t1 1 User input (Section 1)
Payment 2 P2 $107.00 t2 2 User input (Section 1)
Payment 3 P3 $1.00 t3 5 User input (Section 1)
Payment 4 P4 $200.00 t4 6 User input (Section 1)
Payment 5 P5 $70.00 t5 7 User input (Section 1)
Payment 6 P6 $112.00 t6 8 User input (Section 1)
Payment 7 P7 $4.00 t7 9 User input (Section 1)
Payment 8 P8 $136.00 t8 12 User input (Section 1)
Payment 9 P9 $67.00 t9 13 User input (Section 1)

Payment 10 P10 $109.00 t10 14 User input (Section 1)
Payment 11 P11 $109.00 t11 15 User input (Section 1)
Payment 12 P12 $92.00 t12 16 User input (Section 1)
Payment 13 P13 $0.00 t13 0 User input (Section 1)

Section 1. Input loan terms

Section 2. Calculate interest using XIRR()

In Section 2, we use the XIRR function in 
Excel to calculate both the interest per 
unit period, as well as the annual APR.

Section 3. Setting up the Reg Z Equation

In Sections 3 and 4, we want to verify that 
the APR calculated from the XIRR function 
is in fact consistent with the TILA APR 
formula.

In order to do so, we will first map (in 
Section 3) the user inputted values about 
the loan to the various variables in the 
TILA APR formula.



Payment 14 P14 $0.00 t14 0 User input (Section 1)
Payment 15 P15 $0.00 t15 0 User input (Section 1)
Payment 16 P16 $0.00 t16 0 User input (Section 1)
Payment 17 P17 $0.00 t17 0 User input (Section 1)
Payment 18 P18 $0.00 t18 0 User input (Section 1)
Payment 19 P19 $0.00 t19 0 User input (Section 1)
Payment 20 P20 $0.00 t20 0 User input (Section 1)
Payment 21 P21 $0.00 t21 0 User input (Section 1)
Payment 22 P22 $0.00 t22 0 User input (Section 1)
Payment 23 P23 $0.00 t23 0 User input (Section 1)
Payment 24 P24 $0.00 t24 0 User input (Section 1)
Payment 25 P25 $0.00 t25 0 User input (Section 1)
Payment 26 P26 $0.00 t26 0 User input (Section 1)
Payment 27 P27 $0.00 t27 0 User input (Section 1)
Payment 28 P28 $0.00 t28 0 User input (Section 1)
Payment 29 P29 $0.00 t29 0 User input (Section 1)
Payment 30 P30 $0.00 t30 0 User input (Section 1)
Payment 31 P31 $0.00 t31 0 User input (Section 1)
Payment 32 P32 $0.00 t32 0 User input (Section 1)
Payment 33 P33 $0.00 t33 0 User input (Section 1)
Payment 34 P34 $0.00 t34 0 User input (Section 1)
Payment 35 P35 $0.00 t35 0 User input (Section 1)
Payment 36 P36 $0.00 t36 0 User input (Section 1)
Payment 37 P37 $0.00 t37 0 User input (Section 1)
Payment 38 P38 $0.00 t38 0 User input (Section 1)
Payment 39 P39 $0.00 t39 0 User input (Section 1)
Payment 40 P40 $0.00 t40 0 User input (Section 1)
Payment 41 P41 $0.00 t41 0 User input (Section 1)
Payment 42 P42 $0.00 t42 0 User input (Section 1)
Payment 43 P43 $0.00 t43 0 User input (Section 1)
Payment 44 P44 $0.00 t44 0 User input (Section 1)
Payment 45 P45 $0.00 t45 0 User input (Section 1)
Payment 46 P46 $0.00 t46 0 User input (Section 1)
Payment 47 P47 $0.00 t47 0 User input (Section 1)
Payment 48 P48 $0.00 t48 0 User input (Section 1)
Payment 49 P49 $0.00 t49 0 User input (Section 1)
Payment 50 P50 $0.00 t50 0 User input (Section 1)
Payment 51 P51 $0.00 t51 0 User input (Section 1)
Payment 52 P52 $0.00 t52 0 User input (Section 1)

Interest per period i 0.81% Calculated (Section 2)
Periods per year m 365 Calculated (Section 1)

Date Amount Reg Z Calculation
2-Jan-19 -$1,000.00 -$1,000.00 Sum 0.00
3-Jan-19 $70.00 $69.44 Is sum zero (nearest cent) Yes
4-Jan-19 $107.00 $105.29 Satisfies Reg Z Yes
7-Jan-19 $1.00 $0.96
8-Jan-19 $200.00 $190.59
9-Jan-19 $70.00 $66.17

10-Jan-19 $112.00 $105.03
11-Jan-19 $4.00 $3.72
14-Jan-19 $136.00 $123.50
15-Jan-19 $67.00 $60.36
16-Jan-19 $109.00 $97.41
17-Jan-19 $109.00 $96.63
18-Jan-19 $92.00 $80.90
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00
0-Jan-00 $0.00 $0.00

Section 4. Confirm Reg Z is Satisfied 

In Section 4, we will plug the APR 
obtained from the Excel formula into the 
TILA APR formula to show the 
mathematical conditions are met. This is 
shown by taking the sum off all the values 
and showing it equals zero. Since cell 
$J$147 is zero, we have shown that the 
APR calculated by Excel is consistent with 
the TILA APR.


